GCSE Business Studies Lesson

Finance

Title:


Business Finance

Web Site address:
http://www.planware.org/workcap.htm
Area of syllabus:
Finance

The purpose is to:




Enable students to investigate working capital

Assessment objective: Demonstrate Knowledge and Critical Understanding

Student Activity

Answer the following questions by completing the following sheet 

www.planware.org/workcap.htm
Click on the working capital cycle

Cash flows in a cycle
     , 

  and 
      of a business.

It is the business's life blood and every manager's primary task is to help keep it flowing and to use the cashflow to generate profits. 

1. How does cash flow affect profit?

2. What are the requirements of a business as it expands at a faster rate?

3. Click on here for more information and explain the difference between cash flow and profit.

4. Why is the management of cash flow important?
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5. What do the terms (a) Inventory (b) Receivables and (c) Payables mean in the above diagram? (Use ‘Back’ button on top toolbar to return to above diagram)

Scroll down to ‘Sources of Cash’

6. Name the various sources of additional working capital?
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