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Purpose of Search:  To understand the elements of a cash-flow statement.

· Click on Learning Materials

· Choose Business Studies

· Click on Alphabetical Listing

· Choose Cash Flow Learning Trial

· Click on Introduction to Cash Flow

1 Explain the meaning of the term ‘Cash is King’.

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

2 What does a ‘Cash Flow Statement’ tell us?

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Click on Why prepare and examine Cash Flow Statements?

3 State two reasons why a business prepares Cash Flow statements.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

4 (a) State one thing that a Cash Flow Statement does not show.

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

(b) What does a Profit & Loss Account not show?

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Examine the Cash Flow learning Trial that the teacher has given you and complete the blank spaces.

Return to computer screen.

At bottom of page click to go to Page 2.  

Now check your completed Cash Flow Statement against the Statement on this page.

Were your answers accurate? ---------------------------------------------

At the bottom of the page click to move to Page 3.

Here you will find a set of questions related to your Cash Flow Statement.

Answer all parts of Question 2.
